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Katching's Equity-is-greater-than-Debt Law (“Katching's Equity > Debt Law*), it is now proven that Equity is at least 10,000
times more powerful than Debt.

This proof goes up against an academic mindset which suppresses the virtues of Equity, intentionally or unintentionally.
Extensive academic studies of a century of "risk equity stocks" versus the "guaranteed safe treasuries, bonds and bank
deposits" have systemically underreported a six percentage point (6%) average difference between these two sets of
economicdata. It should be more than 6%.

Furthermore, this 6% Equity Premium of a diversified set of U.S. equities over U.S. treasuries over 100+ years is inexplicable,
until now. Everyone knows how Debt is produced from credit. But, with the rare exception of a few academics, most do not
know how Equity is produced to demystify this puzzle of the 6% Equity Premium. Solving this “Equity Premium Puzzle”
requires a courageous mastery of exactly how Equity is produced by a straightforward division operation where the
denominatoris a fraction. For example, dividing $1 by 0.01 produces $100.

There is a special power relationship between Equity Yields and Debt Yields. This relationship rests on the scientific
fundamentals of the "First Law of the Conservation of Energy" (Julius Robert von Mayer, 25 November 1814 — 20 March
1878) and the “mass-energy formulas” M=E+C2 and E=MC2 (Albert Einstein,14 March 1879 — 18 April 1955) which describe
this “One Energy”. The “Equity Premium Puzzle” is now solvable with science and the mastery of Equity.

Economic data from 2,000 global publicly-listed companies in India, the United States of America, and Ghana was used in this
investigator's study of the "Equity Premium Puzzle". It is now known that publicly-listed companies in India are undervalued
by over $39 Trillion. Furthermore, the world is undervalued by over

S400 Trillion.

Katching's Equity > Debt Law is applied in Tables and Graphs to illustrate the vast power of Equity over Debt. This investigator
argues for a deployment of Equity in addressing tough problems such as poverty and wealth inequality. Sadly, such problems
persist in society after decades of tackling them with Debt. Deploying Equity requires an honest reevaluation of our
understanding of Capitalism. The consumer's participation in a “pure, ubiquitous Capitalism” will instantly produce Equity

premiums much much higher than the observed 6% Equity Premium.
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INTRODUCTION

The Equity Premium Puzzle is rated as the number one
unsolved problem (until now) in financial economics right
alongside the "Dividend Puzzle". 1

Why is this "Equity Premium" regarded as a puzzle?

"The equity premium is regarded as a puzzle because it is very
difficult to explain [scientifically] how the returns on equities
have been significantly higher on an average, compared to the
returns on Treasury bonds, based upon investor risk aversion."
2 After exhaustive research and intellectual discourses for
more than 10 decades (especially since Dr. Rajnish Mehra and
his advisor Nobel Laureate Edward Prescott discovered the
Equity Premium Puzzle) 3, the academics and financial
economists have neglected to address that (all things)
including equity, dividends, interest and debt are based on
Einstein's famous formulas of EEMC2 and M=E+C2 which
describe the First Law of the Conservation of Energy in all of
its manifestations.

The "Equity Premium Puzzle" while stated correctly as a
puzzle has been fundamentally miscalculated because of not
observing the purity of energy physics as the foundation.

To understand why and how the miscalculations were critical,
we revisit Einstein's two formulas. They are the dual mass-
energy equations. E=M*C2 describes "energy"” and M=E-+C2
describes "mass". The multiplication (*) and division (+)
operators in these formulas are required to analyze Debt and
Equity respectively.

Here is the empirical observation basis for how an Equity
value is produced for a publicly-listed company. Notice the
division operator in the "mass formula"

M=E+C2. Recast the formula with the same division operator
but without squaring the C variable. A=B+C is algebraically
the same where A is Equity Return, B is Earnings, and C is the
Dividend Yield Rate.

We use the "energy formula” E=MC2,i.e. E=M*C2, to produce
a Debt value from the Interest Rate. Notice the multiplication
operator (*) in this "energy formula". Recast the formula with
the same multiplication operator but without squaring the F
variable. D=E*F is algebraically the same where D is Debt
Return, E is Principal Deposit, and F is the Interest Rate.
INTRODUCING KATCHING'S EQUITY >DEBT LAW
The Katching's Equity > Debt Law demonstrates in a
mathematically simple way, for the first time, how the

premium of Equity over Debt should be tremendously higher

than six percentage points. This is significant because of a
business environment where Equity is being suppressed
primarily by publicly-listed companies whose business
structures are incorrectly formatted.

This Equity > Debt law uses seven variables A through G and
three equations:

A =B+C (for Equity)

D=E*F (forDebt)

G = A+D (for comparing Equity against Debt)

A, B, C, D, E, E and G are the seven proof variables for
Katching's Equity > Debt Law. A is Equity Return, B is
Earnings, and C is the Dividend Yield Rate in the 1st equation.
D is Debt Return, E is Principal Deposit, and F is the Interest
Rate in the 2nd equation. G is the ratio of Equity Return to
Debt Return in the 3rd equation.

For Equity: an Earnings of $1 (i.e. B is $1) divided by a 1%
Dividend Yield Rate (i.e. Cis 0.01) produces an Equity Return
of$100 (i.e. Ais$100=$1+0.01).

For Debt: a Principal Deposit of $1 (i.e. Eis $1) multiplied by a
1% Interest Rate (i.e. Fis 0.01) produces a Debt Return of $0.01
(i.e.Dis $0.01 =$1*0.01).

For comparing Equity against Debt: a $100 Equity Return
compared with a $0.01 Debt Return is a 10,000-to-1 ratio (i.e.
Gis10,000=$100+$0.01).

This 10,000-to-1 ratio clearly favors Equity Returns over Debt
Returns.

"Equityis 10,000 times more powerful than debt!"
DISCUSSION

There are two reasons why the power of Equity has not been
recognized as 10,000 times higher than Debt. The first reason
is the lack of mass-energy physics being correctly applied to
the system of financial economics. The second reason is a
tangled mess of incorrect definitions--(i) Capitalism, (ii) the
purpose of a publicly-listed company, and (iii) the optimal
structure of a publicly-listed company have not been defined
correctly. It is not fully understood that the primary delivery
vehicle of Capitalism is the publicly-listed company. These are
the interrelated points or reasons for the unsolved Equity
Premium Puzzle; unsolved until now.

The publicly-listed company by the M=E+C2 formula is a
system, just like a nuclear power plant. When its capital
structure is designed correctly using a mandatory,
scientifically verifiable standard, then it is guaranteed to
produce optimized "mass-energy” called "Equity value" or
"mass-Equity value".

There are no delusions existing in financial economics when
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comparing the returns of Equity yields with the returns of
Debt yields. Equity returns are simply greater than Debt
returns. Physics is acknowledged as necessary in discovering
exactly why and how the power of Equity is substantially
greater (immediately and over time) than the power of Debt.
When A=B-+C (the publicly-listed company's simple formula
to divide Earnings by the Dividend Yield Rate and produce
Equity) is mimicking the M=E+C2 formula, then the ONLY
possible result is the "mass-Equity" released as value to be used
in commerce. Convincingly, Einstein tells us that all energy-
mass is the same no matter what the form is.

Therefore the purpose of the publicly-listed company is to
release mass-energy which is factually called "mass-Equity
value".

But what the publicly-listed companies in various industries
are producing is NOT fulfilling the purpose of their existence.
Their purpose is the release or the production of mass-Equity
value, i.e. mass-energy per the M=E+C2 formula. The myriad
of input items although containing energy-mass are merely
the means to produce Equity. Even a product like a "pet rock"
or a bundle of air can be the means to produce Equity, i.e. the
purpose of the publicly-listed company. This curt observation
is critical for the exact mastery of Equity.

Fiscal Policies, Monetary Polices, and Investor Behavior are all
foundering from the lack of defining the single Equity-
producing purpose of publicly-listed companies. Ceteris
paribus, it is mathematically impossible for “negative Debt” to

surpass the 10,000+ to 1 power of the “positive Equity” as
evidenced by an astonishingly simple mathematical proof, i.e.
10,000 =$100 + $0.01, in the Katching's Equity > Debt Law.
Equity's power is possible because of the power of division
over multiplication. This is a much simpler perspective than
what is found in economics literature on this subject of the
Equity Premium . See the Equity Premium Puzzle Solution
Proof Tables——Equity Is Positive (Table 1) and Debt Is
Negative (Table 2)——for an analysis of the positive Equity
yields versus the negative (yet safe) Debt yields.

These two tables 1 and 2 have three sections: the green
columns for Equity, the red columns for Debt, and one blue
column for comparing Equity against Debt. The 1st equation
A=B-+C in Katching's Equity > Debt Law is applied in the
green columns; the 2nd equation D=E*F in the Equity > Debt
Law is applied in the red columns; and the 3rd equation
G=A-+Disapplied in the blue column.

In Table 1, 100 different values for Dividend Yield Rates and
Interest Rates are used. The 1st rate value is 1.0%, the next
value is 0.9%, the next one is 0.8%, and so on... decreasing up to
the 100th value which is a very very small value, i.e.
0.000000000009%.

In Table 2, 100 different values for Dividend Yield Rates and
Interest Rates are used. The 1st rate value is 1.0%, the next
value is 2.0%, the next one is 3.0%, and so on... increasing up to
the 100th value which is 100.0%.
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Table 1: EQUITY IS POSITIVE (increasing Equity-to-Debt ratios over time)

Dr. Paul Douglas Katskon, DBU Professor Emeritus

A =
EQUITY Return
OUTPUT (increasing)
1 $ 100.00
2 $ 111.11
3 $ 125.00
4 $ 142.86
5 $ 166.67
6 $ 200.00
7 $ 250.00
8 $ 333.33
9 $ 500.00
10 $ 1,000.00
1 $ 1,111.11
12 $ 1,250.00
13 $ 1,428.57
14 $ 1,666.67
15 $ 2,000.00
16 $ 2,500.00
17 $ 5,000.00
18 $ 10,000.00
19 $ 11,111.11
20 $ 12,500.00
21 $ 14,285.71
22 $ 16,666.67
23 $ 20,000.00
24 $ 25,000.00
25 $ 33,333.33
26 $ 50,000.00
27 $ 100,000.00
28 $ 111,111.11
29 $ 125,000.00
30 $ 142,857.14
31 $ 166,666.67
32 $ 200,000.00
33 $ 250,000.00
34 $ 333,333.33
35 $ 500,000.00
36 $ 1,000,000.00
37 s 1,111,111.11
38 H 1,250,000.00
39 $ 1,428,571.43

$1

INPUT
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00

+ C

Dividend Yield Rate

(decreasing)
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.09%
0.08%
0.07%
0.06%
0.05%
0.04%
0.02%
0.01%
0.009%
0.008%
0.007%
0.006%
0.005%
0.004%
0.003%
0.002%
0.001%
0.0009%
0.0008%
0.0007%
0.0006%
0.0005%
0.0004%
0.0003%
0.0002%
0.0001%
0.00009%
0.00008%
0.00007%

All Rights Reserved

DEBT Return

OUTPUT (decreasing)
0.010000000
0.009000000
0.008000000
0.007000000
0.006000000
0.005000000
0.004000000
0.003000000
0.002000000
0.001000000
0.000900000
0.000800000
0.000700000
0.000600000
0.000400000
0.000800000
0.000200000
0.000100000
0.000090000
0.000080000
0.000070000
0.000060000
0.000050000
0.000040000
0.000030000
0.000020000
0.000010000
0.000009000
0.000008000
0.000007000
0.000006000
0.000005000
0.000004000
0.000003000
0.000002000
0.000001000
0.000000900
0.000000800
0.000000700

Lo T~ R T T T T . R T T R T T R T T R T T T N L R T B . T T R T N T N T T T T T T T

$1

INPUT
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00

F

Interest Rate

(decreasing)
1.0%

0.9%

0.8%

0.7%

0.6%

0.5%

0.4%

0.3%

0.2%

0.1%
0.09%
0.08%
0.07%
0.06%
0.05%
0.04%
0.02%
0.01%
0.009%
0.008%
0.007%
0.006%
0.005%
0.004%
0.003%
0.002%
0.001%
0.0009%
0.0008%
0.0007%
0.0006%
0.0005%
0.0004%
0.0003%
0.0002%
0.0001%
0.00009%
0.00008%
0.00007%

21 October 2021
EQUITY-Return-to-DEBT-Return

(increasing, ceterus paribus)
10,000.00
12,345.68
15,625.00
20,408.16
27,777.78
40,000.00
62,500.00
111,111.11
250,000.00
1,000,000.00
1,234,567.90
1,562,500.00
2,040,816.33
2,777,771.78
4,000,000.00
6,250,000.00
25,000,000.00
100,000,000.00
123,456,790.12
156,250,000.00
204,081,632.65
277,777,777.78
400,000,000.00
625,000,000.00
1,111,111,111.11
2,500,000,000.00
10,000,000,000.00
12,345,679,012.35
15,625,000,000.00
20,408,163,265.31
27,777,771,777.78
40,000,000,000.00
62,500,000,000.00
111,111,111,111.11
250,000,000,000.00
1,000,000,000,000.00
1,234,567,901,234.57
1,562,500,000,000.00
2,040,816,326,530.61
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Table 1: EQUITY IS POSITIVE (increasing Equity-to-Debt ratios...)

WO W B W @ @ B W R R @ @ B @ A A R A @ R @ B A R A W R A W A B R A R A W A B

O Passl Biouglad Kabchisg, BEU Al Rights Reverved 21 October 2021
A = B + C D RE e G=A+D
EQUITY Return 1 Bividend Yield Rate DEBT Retwnn 51 levbe re st Rale EQUITY:-Return-to-DEBT-Return
QUTPUT fincraating)  INPUT idecreaiing) | OUTPUT (decressing)  INPUT Ideeroaing] L ing. puaribuil
1,488, 056867 $1.00 C.00004% | & 0000000400 $1.00 Q.00004% 23T ININTR
2,000,000.00 | $1.00 o.00005% | 0.000000500 £1.00 0.00005% 4,000,000,000, 000,00
2,500,000.00 | $1.00 o.00004% | 0000000400 $1.00 0.00004% £,250,000,000,000.00
333033333 .00 0.00003% | 0000000000 §1.00 0.00001% M1 111, 111,111.90
5,000,000.00 | $1.00 o.o0002% | £ 0.000000300 £1.00 0.00002% 25,000,0:00,000,000.00
10,000,000.00  §1.00 .00001% | 5 0000000100 §1.00 0.00001% 100,0:00,000,0040, 000,00
1111197107 §1.00 0.000000% | § 0000000090 £1.00 00000005 123 A58, 700,123, 454.67
12,500,000.00  $1.00 0.000008% | & 000000080 $1.00 O.000008% 158, 2 50, 0:00, 000, 000,00
14,285,714.29 | $1.00 0.000007% | £ 0.000000070  £1.00 0.000007% 204,081,632 ,653,061.44
16,886,666.67 | $1.00 0.000008% | 0000000040 $1.00 0.000006% 277,777,777, 777, 778.34
30,000,000.00  §1.00 0.000005% | § 0000000050  §1.00 0.000005% AG0,0:00,000,000,000,00
25,000,000.00 | $1.00 0.0000048% | $ 0.000000040  £1.00 0.000004% 525,0:00,000,000,000.00
33,333,333.33 | $1.00 0.000003% | § 0000000030 $1.00 0.000003% 1,111,111,111,111,110.00
£0,000,000.00 §1.00 0.000002% | § 0000000020 §1.00 0.000002% 1.500.0:00,000,000,000,00
100,000,000.00  $1.00 0.000001% | § 000000010 §1.00 00001% 10,000, 0:00,0:00, 000, 000.00
111,111,111.11 | $1.00 o.ooo0o09s | & 0.00000006% £1.00 LLOO0000E 12,345,679,012,345, 700.00
125,000.000000  51.00 0.0000008% | § C.000000008  51.00 Q000008 15.625,0:00,0:00,000,000.00
1AL BET M0 | $1.00 00000007 | § 0000000007  §1.00 0000000 7% 10408161265, 304,100.00
166, 686,686.67 | $1.00 ouoocoo0ss | £ 0.000000006 £1.00 0L0000004% 27.777.777,777,777,800.00
200,000,000.00 | $1.00 o.0000005% | 0000000005 $1.00 0LODB0005% 40,000,000, 000,000, 000.00
250,000,000.00  §1.00 0.0000004% | § 0000000004 £1.00 D0000004% &2.500,0:00,000,000, 500,00
33333133333 5100 00000003% | § 000000003 §1.00 DO00003% 11119171, 19, 011, 500,00
S00,000,000,00 | $1.00 0uD000002% | § 0000000002 £1.00 DL0000002% 250,000,0:00, 300,000, 000.00
1,000,000,000.00 | 51.00 00000001 | § QUo0o000001  51.00 Q000001 1,000,000,000,000,000,00:0.00
1A | $1.00 0.00000009% | § 0000000001 §1.00 0. 00000009% 1T IVASHTROTTIASTE+TE
1,250,000,000.00  $1.00 0.00000008% | § 0.000000001 £1.00 0.00000008% 1.5625E+18
1,428,571,428.57 | $1.00 0.00000007% | § 0000000001 $1.00 0.00000007% 2.04081832553061E+18
1,466, 886,686,867 51,00 0.00000004% | £ 0000000001 §1.00 0. 20000004% Z2TITTITTITITTTITRESE
2,000,000.00000  $1.00 0.00000005% | § 0L00G000001 $1.00 0. 00000005% 4E+18
2,500,000,000.00 | $1.00 0.00000004% | & 0.000000000 £1.00 0. 0000000:4% &.2SE+18
3,333,333,333.33 | 51.00 0,00000003% | 5 0000000000 $1.00 0.00000003% EREECEEEREERERET-% ]
5,000,000,000.00  §1.00 0.00000002% | § 0000000000 §1.00 0.00000002% L5E+19
10,000,000,000,00  $1.00 0.00000001% | $ 0000000000 $1.00 0.00000001% 1E+20
11,111,111,111.11 | $1.00 0.000000009% | § 0000000000 $1.00 0.000000007% 1.234587 F012345TE+20
12,500,000,000.00 §1.00 0.000000008% | § 0000000000 £1.00 000000000 0% 1.5425E+20
14,285, 714.285.71 | $1.00 0.000000007% | $ CL00G000000  £1.00 000000000 7% 20408183 2653001E+20
16,088, 056, 66567 | $1.00 0.000000004% | & 0000000000 £1.00 0.00000000:4% 2ITTTITTITTTTTRESZ0
20,000,000,000.00 | 51.00 0.000000005% | 5 0000000000 $1.00 0.000000005% AE+20
25,000,000,000.00  §1.00 9, 000000004% | § 0000000000 §1.00 0, 000000004% G A5E+20
3333, 330,330 .00 9,000000003% | $ 0000000000  $1.00 0.00000000 1% LA TITII 1T E+21
50,000,000,000.00 | $1.00 0.000000002% | § 0000000000 $1.00 0.000000002% 25E+21

IJBMR, 16(1), January-June 2026



International Journal of Business Management & Research
(A Peer-Reviewed Bi-Annual Journal) ISSN: 2249-2143

a1
a8
|83
B4
a5
£
By
E:1:
a8y
b1
81
2
k]
k1
5
%
87
8
"

oo

Table 1: EQUITY IS POSITIVE (increasing Equity-to-Debt ratios...

Or. Pasl Douglas K. ol Prof £mi;
A = B + C

EQUITY Ratam 51 Dividend Yield Rate

QUTPUT fircroasing)  INPUT {decreasing)
5 100,000,000,000.00 | $1.00 0.000000001%
3 T1ILIML111,111.11 | $1.00 0.0000000009%
§  125,000,000,000.00 | $1.00 0.0000000008%
5§ 142,857,142,857.14 | §$1.00 0,0000000007%
$  166,666.666,666.67 | $1.00 0.0000000004%
$  200,000,000,000.00 [ £1.00 0.0000000005%
5 250,000,000,000.00 | $1.00 0.0000000004%
§  333,333,333,333.33 | $1.00 0.0000000003%
$  500,000,000,000.00 | $1.00 0.0000000002%
5 1,000,000,000,000.00 | $1.00 0.0000000001%
£ 1.111,111.,111,111.11 | $1.00 0L00000000009%
5 1,250,000,000,000.00 | $1.00 0.00000000008%
5 1,438,571,428,571.43 | $1.00 0.00000000007%
5 1.6446,066,666,656.67 | S1.00 0.00000000004%
$  2,000,000,000,000.00 | $1.00 0.00000000005%
§ 2,500,000,000,000.00 | $1.00 0.00000000004%
§ 3,333,333,333,333.33 | §1.00 0.00000000003%
$  5,000,000,000,000.00 | $1.00 0.00000000002%
§ 10,000,000,000,000.00 | $1.00 0.00000000001%
$ 1.1, 11.111,111.10 | $1.00  0.000000000009%

100, 000, 000,000,000, 000,000.00

10,000,000, 000, 000, 00000

EREEERAERLE T L]

100,000,000.00

1000000

A Righin Ressraed

DEET Return $1

51.00
£1.00
£1.00
51.00
$1.00
$1.00
$1.00
£1.00
£1.00
$1.00
£1.00
£1.00
$1.00
£1.00
£1.00
$1.00
$1.00
$1.00
£1.00

$1.00

* F

Intorast Rate
[thetroaning)
0. 000000001%
0,000 0000 %
00000000008 %
0.0000000007%
000000 0000E8%
0.0000000005%
0.0000000004%
0.0000000003%
0.0000000002%
0.0000000001%
0.0000000000%%
000000000008 %

0.00000000006%
0.00000000005%

000000000003 %
000000000002 %

21 Otaber 2021

G=A+D

EQIATY-Return-to-DEET-Raturm

[ncraasing, ceterus paribus)
1E=22

1234567901 2345TE= 22
1.5625022

20408163 2653061E=22
2TIITTIITIITITHES 22
4E#22

6. I5E«22
111111111119111E=23
2.5E=23

1E=24
1.234556790123457Es 24
1.5625E+24

2 04081632653061E=24
2ITITIITITITTITTRE=24
4E+24

& 25E+24

LA 1111111191 E& 25
2.5E=25

TE=26
1.23456790123457E« 26

G = A + D EQLITY-Raturn-1o0-DEBT-Retum (incréading, citens panbus)

il

1

5 9

1397 21 Z5 28 33 3T 41 45 49 33 5T 61 BS ED

73 7T B1 85 89 83 97
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10
11
12
13
14
15
16
17
18
19
1]
21
22
2
a4
25
%
27
28
29
1]
31
12
13
34
1.1
16
37
1
19

Table 2: DEBT IS NEGATIVE (decreasing Equity-to-Debt ratios over time)

WM W W W B R B B R B R B R B B W B R W B B W R R R B R B R R B R R B A R B A

. Faul Deuglas Katehing, DEL

A =
EQUITY Retum

OUTPUT {decressing)
100,000
50.000
33.333
25.000
20.000
1&.684T
14.284
12.500
11.111
10,000
7.0
B.333
T892
7.143

e bbT
&.250
5002
5.554

5.263

4. Th2
4.545
4. 348
41467
4000
Lgad
LT04
LET

L33
3228
125
S L]
2941
2857
778
2.703
432
564

INPUT
$1.00
51.00
$1.00
$1.00
51.00
£1.00
£1.00
$1.00
$1.00
$1.00
51.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
£1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00

+ C
Dividend Yield Rate

lincraasing)
1.00%
2.00%
3.00%
4.00%
5.00%
&.00%
7.00%
B.00%
.00%
10.00%
19.00%
12.00%
13.00%
14,00%
15.00%
14.00%:
17.00%:
18.00%
19.00%
20.00%
21.00%
22.00%
21.00%
24.00%
25.00%
26.00%
2T.00%
28.00%
19.00%
30.00%
31.00%
A2.00%
33.00%
34.00%
A5.00%
36.00%
37.00%
AB.00%
A9.00%

Al Rights Reverved

DEBT Return

§
§E§E§§E§§i

3
[=]

2

014

L T T T T T T T I T I T T T T S T I
=
R
&

INFUT
$1.00
51,00
$1.00
$1.00
51.00
$1.00
$1.00
$1.00
$1.00
£1.00
51.00
$1.00
$1.00
51,00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00

* F
Irterest Rake

lincreasing)
1.00%:
2.00%
2.00%
4,00%
5.00%
5.00%
7.00%
B.00%
5.00%
10.00%
11, 00%
1 2.0:0%
13.00%
14, 00%
1 5.00%
16.00%
17.00%
18.0:0%
19.00%
20.00%
Z1.00%
22.00%
21.00%
T4 0%
25.00%
28.00%
27.00%
ZB.00%
Z29.00%
F0.00%
21.00%
32.00%
33.00%
34.00%
35.00%
34.00%
37.00%
J8.00%
J92.00%

G=A+D
EQUITY.Return-to-DERT-Returm

[dacreasing, caterus paribus)
10000.00
2500.00
111111
&25.00
400.00
277.78
204.08
156.25
123.44
10:0.00
B2.64

5917
51.02

39.04

27.70
25.00

18.%0
17.3&
16,00
14.79
13.72
12.78
11.89
11.11
10.41

.37

*A8

B4
.12
730
6593
&57
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Table 2: DEBT IS NEGATIVE (decreasing Equity-to-Debt ratios...)

D, Paul Douglar Kuiching, DBU Professor-Eminsncs Al Rights Recerved 21 Dictober 2021
A = B + C D = E * F G=A+D

EQUITY Ratum $1  Dividend Yield Rate DEBT Return 51 Intergat Rate EQUITY-Return-to-DEBT-Return

OUTPUT (docrassing)  INPUT fncroating] | QUTPUT fincressing)  INFUT lincrasuing) il g, paily
LI £ 2.500 $1.00 40.00% | § 0.40 $1.00 40,00% 6325
41 % 2.439 S1.00 41.00% | § 041 51.00 41.00% 5.95
az |z 2381 $1.00 42.00% | 3 042 $1.00 42.00% 5.67
a3 s 2328 $1.00 43.00% | § 0.43 51.00 43.00% 5.41
“u s 2273 $1.00 a4.00% | § 0.44 51.00 44.00% 5A7
s s 2337 $1.00 a5.00% | & 0.45 $1.00 45.00% 494
i€ s 2174 $1.00 46.00% | § 0.46 $1.00 456.00% a73
47 5 2128 51.00 47.00% | 5 047 51.00 47.00% 4.53
aw s 2083 $1.00 48.00% | § 0.48 $1.00 48.00% 434
w s 2.041 $1.00 49.00% | § 0.49 $1.00 49,00% 418
50 1§ 2000 $1.00 50.00% | § 0.50 $1.00 50.00% 400
51 s 1961 $1.00 51.00% | § 0.51 $1.00 51.00% 384
52 |8 1.923 $1.00 52.00% | § 0.52 $1.00 52.00% 3.7
52 |5 1.887 $1.00 53.00% | § 0.53 $1.00 53.00% 3.54
54 % 1.852 51.00 54.00% | § 0.54 51.00 54.00% 3.43
55 s 1.818 $1.00 55.00% | & 0.55 $1.00 55.00% 33
€ |s 1.7856 $1.00 56.00% | § 0.56 $1.00 56.00% 319
7 s 1.754 $1.00 57.00% | § 0.57 $1.00 57.00% 3.08
2 |s 1.724 $1.00 58.00% | & 0.58 $1.00 58.00% 2.97
i |s 1.695 $1.00 59.00% | § 0.59 $1.00 57.00% 2.87
&0 5 1867 S$1.00 H0.00% | 5 060 51.00 S0.00% 278
i s 1.639 $1.00 1.00% | & 061 $1.00 £1.00% 249
82 |s 1.613 $1.00 42.00% | § 0.62 $1.00 £2.00% 2.60
63 § 1.587 £1.00 s3.00% | § 043 §1.00 &3.00% 2.52
s 1.543 $1.00 S4.00% | & 064 $1.00 £4.00% 2.44
LI 1.538 $1.00 S5.00% | 5 0.65 $1.00 45.00% 237
g s 1.515 $1.00 44.00% | § 066 51.00 £5.00% 230
& s 1453 $1.00 47.00% | § 0.67 $1.00 47.00% 233
i s 1.471 $1.00 0.00% | § 0.68 $1.00 48.00% 214
L 1 1449 $1.00 &9.00% | § ous%  51.00 SF.00% 299
T s 1429 $1.00 70.00% | § 0.70 $1.00 70.00% 2.04
s 1408 $1.00 71.00% | & 071 $1.00 71.00% 1.98
132 § 1.389 £1.00 72.00% | % 0.72 %1.00 72.00% 1.93
71 s 1.370 $1.00 73.00% | § 0.73 $1.00 73.00% 1.88
| 1.351 $1.00 74.00% | & 0.74 $1.00 74.00% 1.83
% s 1.333 $1.00 75.00% | § 0.75 $1.00 75.00% 1.78
% s 1316 $1.00 76.00% | & 0.76 $1.00 76.00% 1.73
77 |z 1.299 $1.00 77.00% | & 0.77 $1.00 77.00% 1.69
nm | 1.282 $1.00 7H.00% | § 078 $1.00 78.00% 1.64
3 |s 1.286 $1.00 79.00% | § 0.79 $1.00 79.00% 1.40
0w |s 1.250 $1.00 20.00% | § 080 $1.00 B0.00% 1.54
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10
11
12
13
14
15
1€
17
18
13
0
41
22
|
4
25
%
27
28
L ]
1
31
1z
1
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s
11
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n
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Table 2: DEBT IS NEGATIVE (decreasing Equity-to-Debt ratios over time)

L T TR T T T IR R T L TR R TN . DR TR TR BN BE B T RN R TN BRI R TSR RN T A R L B

B Pl Douglas Katchisg, BSU
A = B + C

EQUITY Ratusn 1 Dividend Tield Rate
OUTPUT [docreasing]  INPUT incraasing)
1000000 51,00 1.00%
500000 51.00 2.00%
33.332 51.00 3.00%
25000 51,00 4.00%
20000 51,00 5.00%
168467 S1.00 &.00%
14284 51.00 7.00%
12500 51.00 B.00%
11111 $1.00 9.00%
10.008 $1.00 10.00%
001 51,00 19.00%
B.333 £1.00 12.00%
T892 $1.00 13.00%
7143 S1.00 14.00%
SA4T  S1.00 15.00%
£.250 $1.00 16.00%
5082 $1.00 17.00%
55586 51.00 18.00%
5263 $1.00 19.00%
5000 $1.00 20.00%
4.742 51.00 21.00%
4,545 51.00 22.00%
4,348 $1.00 23.00%
4147 51.00 24.00%
4000 §$1.00 25.00%
a4s 5$1.00 D6.00%
LTod 5100 27.00%
357 51.00 28.00%
448 £1.00 29.00%
3333 $1.00 30.00%
3.326 $1.00 31.00%
1128 $1.00 A2.00%
2.030 5100 33.00%
25941 $1.00 34.00%
ZB57 $1.00 A5.00%
778 51,00 F6.00%
2. T03 5100 A7.00%
2632 $1.00 A0.00%
25464 51.00 A9.00%

&l Righas Reserved

DEBT Return

,§_
E%EE%%E%%E

)

10
11

&

WO W W M O W B W W i | i B @ R W | i W @ | Wl i B i | | W i i e i i s
&
L=

INPUT
$1.00
51.00
$1.00
$1.00
51.00
$1.00
$1.00
$1.00
$1.00
$1.00
51.00
£1.00
£1.00
§1.00
$1.00
£1.00
$1.00
$1.00
§1.00
$1.00
$1.00
§1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
£1.00
$1.00
$1.00
£1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00

* F
Imberast Rate
lincreasing )
1.00%.
2.00%
2.00%
&, 00%
5.00%
5.00%
7.00%
B.O0%.
2.00%
10.00%
11.00%
12.00%
13.00%
14.00%.
15.00%
14.00%
17.00%
18.00%
19.00%
20.00%
Z1.00%
22.00%
23.00%
24.00%
25.00%
26.00%
27.00%
28.00%
29.00%
30.00%
31.00%
32.00%
33.00%
24.00%
15.00%
36.00%
37.00%
I8.00%
I9.00%

I Geraber TOET
G=A+D
EQUITY:Return-to-DEBT-Returm

[dacreasing, cotorus paribus)
10000.00
2500.00
111111
&25.00
40000
277.78
204.08
156.25
123.44
10:0.00
B2.44

5917
51.02

39.04

27.70
25.00

18.90
17.34
16,00
14.79
13.72
12.78
11.89
11.11
10.41

°.77

w8

Bd
.73
730
653
657

78

IJBMR, 16(1), January-June 2026



International Journal of Business Management & Research
(A Peer-Reviewed Bi-Annual Journal) ISSN: 2249-2143

40
41
L}
LES
44
45
4&
47
48
4%
50
51
a2
53
54
55
-1
57
58
5%
L1
6l
62
63
64
LE]
6
67
111
L
T
T
T2
73
T4
75
T&
e
T
ke
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Table 2: DEBT IS NEGATIVE (decreasing Equity-to-Debt ratios...)

Dy, Paul Douglae Kstchiag, DB Predessor-Eminence.

A =
EQUITY Roturn

OUTPUT [dacrassing)
2.500
2439
.31
2324
2373
2222
2174
2128
2.0832
2,041
2.000
1961
1.923
1.887
1.852
1.818
1.788
1.754
1.724
1.695
1567
1.439
1.513
1.587
1.563
1.538
1.518
1493
1471
1.44%9
1.429
1408
1.389
1.370
1.381
1.133
1.314
1.299
1.282
1.244
1.250

INPLUT
$1.00
£1.00
$1.00
$1.00
£1.00
£1.00
$1.00
$1.00
£1.00
$1.00
51.00
$1.00
$1.00
51.00
£1.00
$1.00
F1.00
£1.00
£1.00
$1.00
£1.00
£1.00
51.00
£1.00
£1.00
$1.00
£1.00
$1.00
£1.00
£1.00
$1.00
£1.00
£1.00
£1.00
$1.00
$1.00
£1.00
$1.00
$1.00
£1.00
$1.00

+ C

Dividend Yield Rate
[ineraating]
40.00%
41.00%
42.00%
43.00%
44.00%
45.00%
446,00%
47.00%
48.00%
49.00%
50.00%
51.00%
52.00%
53.00%
54.00%
55.00%
54.00%
57.00%
58.00%
59.00%
£0.00%
£1.00%
&62.00%
£3.00%
&4.00%
45.00%
£4.00%
&7.00%
48.00%
4£9.00%
T0.00%
71.00%
72.00%
73.00%
74.00%
75.00%
Tb.00%
77.00%
T8.00%
T9.00%
BO.00%

§
|

L I I I . B D DR R B D B D B D B R R B R DR R R R R I L L L L B R R R

g

0.74
0.77
o.78
0.79

All Righss Recerded

§1

INFUT
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
$1.00
§1.00
$1.00
$1.00
§1.00
$1.00
$1.00
51,00
$1.00
$1.00
£1.00
§1.00
$1.00
51.00
§1.00
$1.00
51.00
§1.00
$1.00
$1.00
$1.00
$1.00
$1.00
§1.00
$1.00
$1.00
§1.00
$1.00
$1.00
.00
$1.00
$1.00
$1.00
$1.00
$1.00

* F
Interast Rate

lincraasing)

40.00%

41.00%

a2.00%
43.00%

45.00%
Ak, 00
47.00%
48.00%
A%.00%
50.00%
51.00%
51.00%
53.00%
54.00%
55.00%
55.00%
57.00%
SE.00%
59.00%
S0L00%
&1.00%
&2.00%
&3.00%
&d.00%
65.00%
Si&.00%
&7.00%
SB.00%
&F.00%
T0.00%
T1.00%
TL.00%
T3.00%
T.00%
TH.00%
Th.00%
TT.00%
TH.00%
79.00%
BO.00%

418

3T

.87
278
269
.60

2084
237

2.30

F&L

2.0

1.93
1.88
183
1.78
1.73
169
1.64
1.60
1.54
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L
L-F
83
B4
as
E-1
wy
L1 ]
B3
i1
21
82
83
L1
55
i1
2y
t1 ]
a9

100

B A W AR A R AR A R R B R R B A R W A e e

Table 2: DEBT IS NEGATIVE (decreasing Equity-to-Debt ratios...)

Oy, Paul Douglae Kstching, DBU Predssar-Eminencs

A =
EQUITY Raturm

OUTPUT {dacressing)
1.235
1.220
1.205
1.1%0
1.17%

1.14%
1.138
1.124
1.191
1.099
1.087
1.07%
1044
1.053
1.042
1.091
1.020
1.010

1000

1000000

1000 05y

10,00

INFUT
§1.00
£1.00
$1.00
§1.00
§1.00
£1.00
§1.00
$1.00
£1.00
§$1.00
$1.00
£1.00
$1.00
$1.00
£1.00
$1.00
$1.00
5100
$1.00
$1.00

+ C

Dividend Yiald Rate

[ineraaning]
81,00%
B2.00%
13.00%
B4,00%
B5.00%
B&.DO%
87.00%
88.00%

#1.00%
92.00%
93.00%
94,00%
95.00%

#7.00%
78.00%

100.00%

All Righsy Reseraed

R

DEBT Return 51

IMPUT
0.81 §1.00
§1.00

i
|

0.82

083 $1.00
084 §1.00
085 $1.00
0.84 $1.00
087 §1.00
088 $1.00
089 $1.00
0.90 §1.00
$1.00
092 $1.00
0.93 §$1.00
094 §1.00
095 $1.00
096 $1.00
097 §1.00
0.98 51.00
0.99 $1.00

O W i W A B W A B W A @ W W @ W A s
§

1.00 §1.00

Imterost Rate

lincrapsing)
B1.00%
B1.00%
B1.00%
B4, 00%
B5.00%
BE.00%
BT.00%
BB.00%
E9.00%
FO.00%
91.00%
§2.00%
RO
P4.00%
PE.00%
PE.00%
P7.00%
98.00%
PR.00%
100,00%.

21 Dotebar 2021

G=A+D

[da<raating, cotorus paribug)
1.52
1.49
1.45
1.42

1.35
1.32
1.29
1.28
1.23
1.21
1.18
1.18
1.13
111
1.09
1.08
1.04
1.02
1.00

= G = A + D EQUITY-Raetumn-to-DEET-Retum (decreasing, celerus paribus)

1 4 7

10 13 16 19 22 25 28 31 24 37 40 43 46 49 52 55 58 61 64 67 70 T3 TE 79 £2 85 88 91 94 57100

Figure 2: EQUITY-Return-to-DEBT-Return Ratios versus 100 increasing rates (starting from 1% to 100%)
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Tables 1 and 2 for the Equity Premium Puzzle Solution Proof
are accompanied by Table 3 which compares the financial
variables from three companies in different industries. These
three publicly-listed companies are Apple (U.S.A.,
technology), Wal-Mart (U.S.A., retail), and Reliance
Industries Limited (India, conglomerate in petroleum, mass
media, energy, tele-communications, and textiles). There is a
greater clarity in the Equity versus Debt comparisons of Table
3 because of the Katching's Equity > Debt Law. This financial
comparison follows capital structure data from October 21,
2012 through November 2021.

Most (if not all) financial analyses for publicly-listed
companies are using the worn-out Price-to-Earnings (P/E)
ratio which is simply the micro ratio between share price and
earnings per share; or, to get the same result, the macro ratio of
their market capitalizations divided by net earnings.

The term “Net Earnings” is the only problem here! Most often
itisNOT 100% of earnings that the shareholders have actually
earned (except for REITs, also known as the Real Estate

Investment Trusts).

We are using Apple as the example in equity comparisons of
three companies. Apple's net earnings of $86.88 billion are not
all returned to shareholders. This is why row 4 in Table 3 shows
Apple's 16.31% Payout Percentage. Actual earnings returned
to Apple's shareholders is $14,170,128,000. That is 83.69% less
than what most investors believe should be the cash returned
to shareholders who rely ONLY on the P/E ratio when making
their primary investment decisions.

This investigator is proposing a new financial ratio to go along
with the Equity Premium Puzzle solution. This proposed ratio
is the Pay-Out-to-Capitalization Ratio, i.e. the PO/C Ratio
(seerow 7 of Table 3).

For the three companies under discussion, their three PO/C
Ratios can be found in row 7. Simply divide row 5 by row 1 and
the Dividend Yield Rate will be about 100% of what is actually
reported by Yahoo Finance. In this case, see the PO/C Ratios
for the verifiable yields as reported by Yahoo Finance.

Then see row 17 for the percentage of Revenue that is paid out,
i.e. PayOut Cash (row 5) divided by Gross Revenue (row 2).
Allthese numbers come from 23rd October 2021 data.

Table 3: EQUITY COMPARISONS (of three companies)

Various ratios to show what happens when we deviate from A=B+C and Katching's Equity—Debt Law{

An A=B+C Nuclear Power Plant . g

Design for the Publicly-Listed Co.4 Applex Wal-Mart Reliance Industries
1 — Market Capitalization $ 2,360,000,000,000 $  389,080,000,000 | $ 245,753,000,000 |
2 — Revenue (Input) $ 347,160,000,000 $ 566,140,000,000 | $  71,095,000,000
3 — Net Earnings $ 86,880,000,000 | $ 10,050,000,000 | $ 5,825000,000
4 — Payout % 16.31% 61.24% 9.96%
5 — (B) Payout Cash (Output) $  14,170,128,000 | $ 6,154,620,000 | $ 580,170,000
6 — (C) Dividend Yield 0.005900 0.015600 0.002600
7 — *Payout to market Cap (PO/CM) 0.006004 0.015818 0.002361
8 — Number of Employees 147,000 2,300,000 2,300,000
9 —  Number of Shareholders 22,797 214,673 3,406,107
10 - gﬂz:’:,ff,zihr RIS Eper $ 621,579 | § 28,670 | $ 170
11 = Value per Cmployee $ 16,054,422 | $ 169,165 | § 106,849
12 —» Value per Shareholder $ 103,522,393 | $ 1,812,431 § 72151
13 - Velocity per $1 Payout $ 166.55 | $§ 63.22| $ 423.59
14 — Revenue per Shareholder $ 15,228,320 | $ 2,637,220 | $ 20,873
15 = Value-to-Revenue 6.798018 0.087251 3.456685
16 —  Equity Production Efficiency 16x-Greater 97x-Greater 153x-Greater
17 = % of Revenue for Pay Out 4.082% 1.087% 0.816%

The primary take-away from the Equity Comparisons data (rows 1 to 17) is the A=B+C Equity [Nuclear] formula as discussed in the

main text. The numbers to this formula are found in rows 1, 5 and 6 with the implication of PO/C (row 7) discussed in the main text.

Dividend yields for the companies--Apple, Wal-Mart, and Reliance Industries--can be found at Yahoo Finance by clicking on the

trading symbol and then clicking on Statistics
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10-Year-Treasury-Yield-Rate  001591|  Miinmeter e oot oo
|nput $1.00 2021), is more favorable than the yield rates of
1-Year Return $0.01591 O'Rﬁ;?é,o\}\?;E:fiaar:,da?xg%i?i;rnoc? |;3|Tspt?|2.-lfs
i 18x | 10-Year-Treasury-Return on $1 A_pp_le e Wal—Mait Reliance lndust?ies
19x  Dividend Yield 0.005900 0.015600 | 0.002600
20x  10-Year T-Bill-Return on $1 | $ — 0.1591| § -+ 0.1591 ! $ - 0.1591 |
21x Sustain.‘f\bleEquity Returnsf $ — 16949 $ = 64.10 $ . 384.62
ona $1input
22x  Equity Returns greater thanf 1,065.33 402.95 2,417.4

Treasury Returns by a factor

Data: comparisons prepared by: Dr. Paul Douglas Katchina, DBU Professor-Eminence. 18th November 2021 =

The 10-Year Treasury yield for $1 is $0.1591 (row 18) which is
$1*0.01591 * 10 years. Note how much bigger Equity Returns
are than the 10-year Treasury-Debt yields (row 22). In the 1st
year alone, these factors are bigger. For instance, Apple's G
variable of 1,065.3 (i.e. G=A+D) now becomes 10,653 for the
Istyearalone.

Various financial-analysis ratios in Table 3 help us see what
happens when we deviate from the A=B+C standard formula
and the 10,000-to-1 power of the Katching's Equity > Debt
Law. What the numbers and these ratios in Table 3 are
demonstrating is the physics heat-losses and gross financial
inefficiencies of these three publicly-listed companies. Such
losses and inefficiencies are the result of incorrectly-formatted
companies; their formatting has no scientific basis.

The Velocity per $1 PayOut measures how much Equity
Returns or Equity Value exists for each $1 paid out to
shareholders. The higher this number is (see row 13), the more
financial muscle is endowed to the shareholders. Another
ratio is the Value-to-Revenue, which is Market Capitalization
(row 1) divided by Revenue (row 2). Itis a ratio of the Value per
Shareholder to the Revenue per Shareholder. It is a kind of 'G'
variable (from Katching's Equity > Debt Law) that's
comparing the Shareholder's Equity to something less
valuable, i.e. the Shareholder's net cash revenue. See row 15 to
compare this ratio among three different companies.

The Equity Production Efficiency (see row 16) indicates how
much better an . A=B+C correctly-formatted publicly-listed
company produces mass-Equity value for its shareholders.
This A=B+C production of mass-Equity is handled more
efficiently than traditional companies which are all incorrectly

formatted (which is why the global publicly-listed companies

Source: Yahoo Financeq

are undervalued by $400 trillion).

Table 3 (Equity Comparison) shows the PO/C ratios (Pay-
Out-to-Capitalization) for Apple, Wal-Mart, and Reliance
Industries are sustaining their Equity Returns. These Equity
Returns (for a $1 input) are stated in row 21 as $169.49 for
Apple,

$64.10 for Wal-Mart, and $384.62 for Reliance Industries.
10-Year Treasuries are returning $1 times the reported yields
0f0.1591 found in row 20. Thatis $0.1591.

Dividing row 21 by row 20 for Apple, Wal-Mart, and Reliance
Industries shows that their Equity Returns are greater than
Treasury Returns by a 1,065 factor, a 403 factor, and a 2,417
factor respectively.

We can witness the financial analysis using Katching's Equity
> Debt Law with Tables 1, 2, and 3. As the Dividend Yield Rate
decreases, the mass-Equity value released from $1 is
accelerating... while the Debt Return is spiraling downward.
We can verify how the diverse dividend yields of Apple, Wal-
Mart, and Reliance Industries et al are causing substantially
more (and immediate) Equity value than the 10-year or 30-
year USA Treasuries.

Saddled with unnecessary debt which suppresses the
production of Equity, 100% of the global publicly-listed
companies are undervalued by over $400 trillion. This is
simply coming from the lack of standards and clear definitions
regarding Dividend Yields and the single purpose of publicly-
listed companies,

i.e. the production of Equity.

100% of sovereignties using bonds and debt to finance their
citizens' safety-nets are using fundamentally flawed

economics and financial policies.
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100% of public company Chairmen, CEOs, and CFOs using
flawed financial analytics have contributed less clarity and
more confusion to the Equity Premium Puzzle, thus
understating and inadvertently undermining the potential of
their publicly-listed companies to produce maximum Equity
value for shareholders.

There is confusion when the earnings of publicly-listed

companies is neither clearly nor correctly defined as what is

“directly returned” to the owners as cash dividends. The use of

“net earnings available for dividends” is a flawed puzzle

and simply confusing. If 100% of the earnings ARE NOT

returned to the rightful

owners, then the use of “net earnings available for payout” is

resting on deeply flawed financial logic, bordering on

obfuscating financial legalese.

Here are two examples of companies whose Equity values are

suppressed. These companies have billions of dollars in

revenue and gross-earnings. Yet very low earnings are
returned to their investors and shareholders.

(1) Let $1 of (Payout Earnings) divide USA's Apple's
11/20/2021 Dividend Yield of 0.0059 and the result is
$169 of Equity. This equity resultis old school.

(2) Let $1 of (Payout Earnings) divide India's Reliance-
Industries' 11/20/2021 Dividend Yield of 0.0026 and the
resultis $384 of Equity. This equity resultis old school.

The confusing mistatement of earnings is a flaw that is opening

a new door of Equity Premium opportunities for logical and

nimble competitors based on the return of 100% of earnings.

Today, Equity in A=B+C (mimicking the M=E+C2 formula)

tells us HOW a very, very, very small number 'C', the Dividend

Yield Rate, immediately releases a staggering amount of 'A’,

the mass-Equity value.

The capital structure of the global publicly-listed company is

standardized when M=E+C2 is firmly recast as A=B+C (this is

not much different from the design of a nuclear power plant).

This is the future which is now here, today.

IMMEDIATE CONSEQUENCES

The immediate global consequences of the Equity Premium

Puzzle Solution are the end to global poverty, hunger, and

wealth inequality. This solution ends the unsustainable rich-

poor divide as well as the unsustainable use of mountains of
unnecessary Debt, accumulated in the financial activities of
publicly-listed companies and governments. The use of Debt is
most critically harmful to the consumers. The use of Equity for

consumers untarnishes the name of “pure ubiquitous

Capitalism”.

The only vehicle of “pure ubiquitous Capitalism” is the
publicly-listed company WHEN its capital structure is
programmed correctly. Such correctly-programmed publicly-
listed companies are producing instant and sustainable mass-
Equity out of the velocity of their sovereign currencies. The
production of mass-Equity value for consumers is very
practical. Such economic activity untarnishes the name of
“pure ubiquitous Capitalism”.

Correctly-programmed publicly-listed companies are using a
science-based

four-part budget (mimicking the four states of matter in
physics) to optimize their earnings. Starting in 2022, such
correctly-formatted companies are using an optimized
science-based organizational management structure called
the Org913TM.11 By plugging a mere $1.25 per day into this
structure, 100% of the global labor units WILL end poverty by
afew companies correctly programmed!

CONCLUSION

With the Equity Premium Puzzle solved using Katching's
Equity > Debt Law, global inequality and unequal economic
developments are solved. Governments need not depend on
debtbond revenue to fund 100% of their citizens'safety nets.
Furthermore, there is no need for countries to depend on debt
bond revenue to fund infrastructure developments and
repairs. The inequality and debt problems plaguing humanity
are instantly solved by the use of “pure Equity” in commerce
with cash dividends attached.
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